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COTTONSEED MARKET: Cottonseed prices during March underwent some mild support across various regions of the US in reaction to buyers begining purchases ahead of late spring and early summer. Furthermore,
logistical concerns along the Mississippi River due to high water levels and flooding also created a marginal
premium in areas.
Cottonseed prices in the Carolinas were most recently reported at $175 per ton, which were up about $15 per
ton compared with the beginning of the month. Georgia has undergone some mild support as well, as purchases starting and supplies beginning to decline. Spot prices in Georgia were most recently reported at $150 to
$160 per ton, which are up about $13, on average, from last month. Given the heavy rains and high river levels
across the Mid-South spot prices climbed by about $7 per ton, month over month, to about $182 per ton. Prices further West have remained mostly steady throughout the month with some mild pressure as prices in Lubbock were most recently reported at $220 per ton, which are down about $5 per ton, month over month.
Alfatoxin in Arizona was not nearly as prevalent of a concern during March however, some traders were
pressed to find clean seed to complete orders. Spot prices in Arizona was down about $10 from last month and
were most recently reported at $280 per ton. Similar to Arizona, California prices fell modestly from about
$280 per ton in February to about $270 per ton in March.

Net export sales of US cottonseed for March totaled 8,602 tons through the week ending March 21. Throughout the month, Korea, Mexico, Jordan, and Japan were the largest buyers, purchasing over 1,000 tons. Commitments for US cottonseed now total 221,859 tons, as of the week ending March 21, which are down 1,876
tons compared with 2017/18 commitments for the same reporting week. Net export sales of US cottonseed
cake and meal totaled 54,090 tons for the same time period. Mexico was the largest buyer. Commitments for
US cottonseed cake and meal now total 54,090 tons, as of the week ending March 21, which are up 10,228
tons from 2017/18 commitments for the same reporting week.
In its most recent Crop Progress report, USDA reported progress of cotton plantings in Arizona at 24 percent
planted for the week ending March 24, which was up four percentage points from the previous reporting
week. Planting progress was four percentage points ahead of 2018 for the same reporting week and 12 percentage points ahead compared with the five-year average. Initial cotton plantings in Texas were reported at
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three percent planted for the same time period, which was down five percentage points from the same reporting week in 2018 and in line with the five-year average.
USDA issued its Agricultural Prices report for February on March 28, which showed the price received for US
cottonseed at $174 per ton, which was up $9 per ton compared with January 2019 and up $18 per ton compared with February 2018. USDA issued its March Cotton Ginnings report on March 8, which showed all running
bales for 2018 at 16.7 million bales, which was about 800,00 bales great than its February forecast.
COTTONSEED BALANCE SHEET: USDA issued its March Crop Production report on March 8, which showed its
estimate of US cottonseed production unchanged from its February report at 5.794 million tons. Production is
subject to change when USDA issues its final estimate in its May Crop Production report. On March 29, USDA
issued its Prospective Plantings report on Friday, which showed planted area for 2019 forecast at 13.78 million
acres. If realized, planting would be up about 3.2 million acres compared with 2018.
Based off of the available information, IEG Vantage made no changes to its 2018/19 balance sheet for US cottonseed and continues to forecast production at 5,805 tons.
COTTONSEED MEAL AND HULLS: Meal prices were mostly unchanged over the moth but are tinkering on the
edge of support as logistics on the river continue to be a concern. West Texas meal was reported at $240 per
ton for April with a premium of $5 per ton from April to September. Spot offers in Pine Bluff were reported at
$220 per ton as compared with Memphis at $210 per ton. Similar to meal, hulls remained steady, week to
week. Hull prices in Lubbock were reported at $210 per ton for April and $200 per ton for April to September. In
Pine Bluff, hull prices were reported at $140 per ton for the spot market, which are expected to hold through
the summer.

Cottonseed Intelligence Monthly

Volume 23, Issue 3

Cottonseed
Intelligence Monthly

CIM

March 19

Volume 23, Issue 3

Cottonseed
Intelligence Monthly

CIM

March 19

Cottonseed Dairy Buyer Profiles

GROUP 1: Base demand group that will formulate cottonseed in at a 4-6 lb. inclusion rate regardless of price.
GROUP 2: Formulates at a 2-3 lb. inclusion rate regardless of price, and would like to feed at the 4-6 lb. level. However, the last 2-4 lb. is price sensitive.
GROUP 3: This is the major swing factor for cottonseed demand. They enter the market when the price is right or other factors preva il (i.e. short
hay supplies), and will subsequently exit when other opportunities exist.
GROUP 4: This group does not have access to, or the ability to incorporate whole cottonseed into their rations. However over time, dairymen in
this group will migrate up into Groups 1, 2 or 3.
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