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COTTONSEED MARKET: The market focus throughout September was primarily on an increase in cot-
ton and cottonseed production, cotton crop progress and conditions, weather events across regions, and con-
tinued US trade talks with China along with Mexico and Canada. USDA released its Oil Crops Outlook report 
September 14 and it showed an increase in 2018/19 cottonseed production by 356,000 tons. Informa Econom-
ics IEG also increased its 2018/19 cottonseed production by 305,000 tons. Along with the increase in cotton-
seed production, cotton conditions for were reported as improved conditions for the last two weeks of the 
month. Harvest is underway for most of the Delta, Mid-South, and Southeast areas with California, Arizona and 
other Far West states expected to start in October. Good cotton quality and yields are expected in most areas 
given weather does not hinder the harvest progress further. In the latest USDA’s Crop Progress report released 
on September 24, cotton harvested was reported at 16 percent. This is well ahead of the four-year average of 
nine percent with harvest expected to continue ahead of average as the weather outlook for October remains 
favorable for harvest activity. 

With harvest underway or nearly approaching for most growing regions, weather is the topic of inter-
est as some areas were still experiencing a slight drought while others saw 30+ inches of rainfall. Tropical 
Storm Gordon hit earlier in the month on the coast of Alabama and brought rains in the lower Delta, north-
ward into the Mid-South area. This tropical system brought welcomed rains for the later planted crops but de-
layed harvest activities across parts of the region. Shortly after Gordon’s departure in the Delta and Mid-South, 
the Carolinas were the focus of many as Hurricane Florence made landfall on September 14 near Wilmington, 
North Carolina. This hurricane brought more that 30+ inches of rainfall to some areas and caused severe flood-
ing. Some of the crop areas that received less rainfall benefited, but the others did not fare well. Crop damage 
reports since the storm passed have been variable on the amount of real damage as it still is being assessed. 
USDA’s latest Crop Progress report from September 24, did report an increase from 14 percent to 22 percent in 
the poor cotton condition rating, an increase from 33 percent to 45 percent in the fair condition rating, and a 
decline from 43 to 23 percent in the good rating. With prolonged warm and wet conditions, some areas can 
expect to see quality issues with both cotton lint and cottonseed that could vary from regrowth to seed sprout. 
If any of these issues arise, it can lead to heavy discounts on both the lint and seed sides and hinder the gin-
ning process as the machines cannot easily gin cotton with these issues causing seed breakage amongst other 
issues.  

As the trade war continues, the US announced another 10 percent on $200 billion of Chinese exports 
and China retaliated on $60 billion of US goods that were effective simultaneously with the US duties on Sep-
tember 24. This announcement caused the commodity market to trade mostly sideways and an enhanced un-
certainty that a trade deal will be negotiated anytime soon. The uncertainty around a trade deal has soybean 
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basis levels trading at some of the lowest levels seen since 2005/06 and some grain elevators discussing storage 
capacity issues since there is not enough storage for the large 2018/19 crop that is expected. Due to the ongo-
ing trade wars and the effect it has had on the soybean futures market, one can expect to see an increase in 
planted cotton acres for 2019/20 crop year if cotton futures continue to remain supportive and a trade deal 
with China is not reached. IEG has increased its 2019/20 crop year forecast for US planted acres up four percent 
from 2018/19 crop year to 14.5 million acres. This increase came from the utilization of current price relation-
ships, expectations for global trade and the general economic outlook for the US and the world. Given the trade 
negotiations and other trade factors, IEG will adjust the initial outlook as changes in price relationships and eco-
nomic conditions warrant.  
 

COTTONSEED BALANCE SHEET: USDA released its Oil Crops Outlook report September 14 and it showed 
an increase in 2018/19 cottonseed production by 356,000 tons, bringing their cottonseed production forecast to 
6.16 million tons. This increase in cottonseed production was offset by increasing feed, seed and residual by 
321,000 tons to 3.87 million tons, leaving ending stocks at 410,000 tons. Informa Economics IEG also increased 
its 2018/19 cottonseed production due to the increase of 524,000 acres of cotton planted and the 447,000-bale 
production increase reported in the USDA’s Crop Production report released September 12. IEG increased its 
2018/19 cottonseed production by 305,000 tons to 6.26 million tons. This increase in cottonseed production 
was offset by increasing exports 20,000 tons to a total of 470,000 tons along with increasing feed, seed, and 
residual use by 300,000 tons to 3.9 million tons. These changes brought ending stocks to 412,000 tons. Export 
demand is expected to remain stable and potentially increase compared with last year even though trade tariffs 
are in place. This is partly due to record dry conditions across other countries and the shortages of feedstuffs 
that have been seen so far this year.  
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Cottonseed Dairy Buyer Profiles 
GROUP 1: Base demand group that will formulate cottonseed in at a 4-6 lb. inclusion rate regardless of price. 
GROUP 2: Formulates at a 2-3 lb. inclusion rate regardless of price, and would like to feed at the 4-6 lb. level.  However, the last 2-4 lb. is price sensitive. 
GROUP 3: This is the major swing factor for cottonseed demand.  They enter the market when the price is right or other factors prevail (i.e. short hay 
supplies), and will subsequently exit when other opportunities exist. 
GROUP 4: This group does not have access to, or the ability to incorporate whole cottonseed into their rations.  However over time, dairymen in this group 
will migrate up into Groups 1, 2 or 3.   


