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Georgia’s production, as minor reductions

were made to states in the Southeast and Mid-South. There was a 58,000-bale increase of upland
production, while Pima output was cut back by 60,000 bales. The majority of this reduction came out
of California. USDA's cottonseed production was pegged at 7.479 million tons, scaled back by 3,000
tons.

COTTONSEED MARKET: Markets have settled down into a holiday mode with less trading
taking place. More gins have finished up, or are indicating they will be winding down in the coming
weeks or days. The net effect of this is taking offers out of the market and in the case of the Mid-
South the market is firmer. The dairy demand side of the market is quiet, as most end users have
nearby needs covered. Considering forward needs, end users are willing to wait before buying as
they are still optimistic prices will edge lower.

Southeast markets have only modest changes compared to last month. The biggest change is
a couple dollar strength in North Carolina. The market is dealing with improved availability, and the
realization that there is more supply in Georgia than earlier anticipated. Typical ginning pressure has
settled in and some are hinting at weaker prices in the region before year’'s end. With the Holidays
nearing, the lack of trucks may limit trading to the feed industry while crushers will have a great oppor-
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tunity to fill their storage. Prices are expected to edge higher by next month.

In the Mid-South the market has thinned with fewer open nearby offers with more gins done for
the year. Spot prices have climbed roughly $10/ton compared to a month ago. Forward offers were
raised a couple dollars. The wider spread between the nearby and forward quotes may be over done,
as end users are not interested buying forward positions. For the next several weeks, it appears that
prices will remain strong making this a sellers’ market.

West Texas bids are a couple dollars lower, yet further downward movement appears to be lim-
ited. There is enough buying interest at the current price level, and only if the large-volume buyers exit
the market, would prices be at risk to dip lower. The strong carry on the forward offers is expected to
keep dairies buying hand-to-mouth. The demand side of the market is an unknown, and if it appears
there is less interest usage in dairy rations, then forward prices will edge lower.

Far West markets have softened as rail sellers are interested in turning cars and were willing to
trade at lower levels. The nearby market will likely keep a softer tone. California reports there are cur-
rently adequate supplies. Supply pipelines have moved up over the past several weeks as rail sup-
plies keep moving into the market, while ginning is taking place. The loss of demand due to high
prices is a concern, but sellers are not interested in lowering their offers significantly. There appears to
be more risk to the upside as rail rates will be going higher, which is reflected in offers.

COTTONSEED BALANCE SHEET: USDA's production estimate was scaled back by 3,000
tons. The largest change was 100,000-ton increase to crush, followed by an 80,000-ton reduction to
exports. These changes raised total disappearance by 20,000 tons and lowered ending stocks 23,000
tons. This lowers the stocks to use ratio to 6.7%, which is still above the 5-year average of 6.2%.

Informa’s balance sheet had only a 25,000-ton increase to the crush. Increased inquires for
cottonseed oil combined with stronger vegetable oil prices and strong pricing for cottonseed meal and
hulls have increased the net value of cottonseed for crushers. This may lead oil mills to increasing

their crush. Exports are unchanged, as Cottonseed Supply/Demand Balance Sheet (000 tons)
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PRICES 12-15-06 Offer Trade YrAgo
SOUTHEAST ($/ton)
No. Carolina Dec 113b / 1180 75-780
Ja-Ag 134b / 1400 90b 930
So. Carolina Dec 110b / 1140 80b 840
Ja-Ag 134b / 1390 95b 1030
Georgia So. Dec 110b / 1150 / 112t 80b 840
Ja-Ag 134b / 1440 103-1040
Alabama No. Spot 115b 93t
Ja-Ag 137b / 1430 / 140t 1050
MID-SOUTH ($/ton)
Memphis No. Spot 120-124t 95b 1050
Ja-Ag 140b / 1450 103-1050
MO Bootheel Spot 125-1260 1030
JFM 133b / 1370 103t
Ja-Ag 1450 103b
Louisiana Spot 1300 n/a
SOUTHWEST ($/ton)
West Texas Spot 155b / 1600 97-100t
JFM 173.500 / 168t n/a
Ja-Sp 177b / 1850 115-1200
FAR WEST ($/ton)
Arizona Spot 200b / 2050 / 200t 145b
Cal Corc. N Spot 205b / 2100 1700
& Stockton JFM 2250 n/a
Ja-Sp 230t 176-1780

SPECIALLY PROCESSED PRODUCTS ($/TON)

Easi Flo ™ Centre, AL Spot 1700 1380
Fuzzpellets ™™ Weldon, NC Spot 1580 1100
Cotton Flo ™ Weldon, NC Spot 1580 1110

b =bid o=offer t=trade n/a=notavailable
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COTTONSEED dlvd. points

PRICES 12-15-06 Dump Hopper Live Rail

Floor

NORTHEAST ($/ton)
W. New York Dec 1750

Ja-Ag 1930
SE Pennsylvania Dec 1530
Ja-Ag 1800
NE Ohio Dec 1660

Ja-Ag 1880

MIDWEST ($/ton)
MI (Grand Rpds.) Dec 1840

Ja-Ag 2020

MN (Rochester) Dec 176-1780 | 185-1920
Ja-Ag 190-1920 | 199-2010
WI (Madison) Dec 165-1670 | 178-1820
Ja-Ag 180-1820 | 188-1890
SOUTHWEST ($/ton)
Texas / Dublin- Spot 1900
Stephenville Ja-Sp 2050
RAIL - FOB TRACK POINTS ($/ton)
Laredo TX Dec 178t
(Mid-Bridge)
California Dec 2100
Idaho (UP) Dec 2050
JFM 206b 2090
Ja-Sp 215-2200
WA/OR (BN) Dec 210t
Ja-Sp 233-2350

b =bid o =offer t=trade

COTTONSEED DAIRY BUYER PROFILES
GROUP 1: Base demand group that will formulate cottonseed in at a 4-6 Ib. inclusion rate regardless of price.
GROUP 2: Formulates at a 2-3 Ib. inclusion rate regardless of price, and would like to feed at the 4-6 Ib. level. However, the last 2-4 Ib. is price sensitive.
GROUP 3: This is the major swing factor for cottonseed demand. They enter the market when the price is right or other factors prevail (i.e. short hay
supplies), and will subsequently exit when other opportunities exist.
GROUP 4: This group does not have access to, or the ability to incorporate whole cottonseed into their rations. However over time, dairymen in this group
will migrate up into Groups 1, 2 or 3.
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