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USDA PROSPECTIVE PLANTINGS: The report showed cotton area at 9.389 million acres,
which was above the average industry estimate of 9.2 million acres. USDA'’s forecasted plantings
would be the smallest since 1983, yet is 225,000 tons above Informa Economics’ all-cotton total and
is seen as a bearish development among cottonseed traders as this suggests supplies will be larger
than earlier anticipated.

Regionally, USDA showed the Southeast, Southwest and Far West above Informa’s projec-
tions. Only Mid-South and Pima estimates were below Informa’s figures. States with the largest dif-
ferences were Texas and Georgia, with USDA showing 200,000 and 130,000 more acres for planting
than Informa. At the same time, Informa pegged Missouri and Tennessee to have 50,000 more acres
of cotton than what USDA reported. Weather conditions will still be a significant deciding factor on
how much cotton actually gets planted this year. For the time being, the largest weather concern ap-
pears to be dry conditions in West Texas.

USDA 2008 Regional Cotton Plantings Forecast (000 acres)

Region 2007 Acreage | 2008 Acreage Z‘.’o?':‘gggg C:ncarr;ga;;;n As::gg;s
Southeast 2,255 2,022 -10.3% -233 2,926
Mid-South 2,750 1,960 -28.7% -790 3,588
Southwest 5,168 4,964 -3.9% -204 6,107
Far West 365 240 -34.2% -125 613
Total 10,538 9,186 -12.8% -1,352 13,234
Pima 293 204 -20.3% -89 263
US Total 10,830 9,389 -13.3% -1,441 13,498

COTTONSEED MARKET: As April progresses more nearby selling interest has shown up in
the market. Some supplies have traded below the offered levels in order to keep supplies moving. As
has been the case for the past several months, the amount of seed trading remains minimal. This is
seen as the direct result of tight supply and historically high prices. There has been a negative impact
on demand as merchants report old crop demand is lackluster.

End users have been showing more interest in new crop, thanks in part to expectations of less
cotton acreage. Bids have even moved up, but as grain futures have rallies this week, seed holders
are waiting for prices to move up to the $300-level. Merchants are glad to be seeing the new crop
interest, but by the end of the week markets have simmered down. The market is dealing with a defi-
cit of willing sellers for new crop time periods. Potential buyers are bidding below what ginners are
willing to sell. At this point in the year with only a fraction of the crop planted, sellers are going to re-
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main conservative, which is preventing trades from happening.

Southeast resellers are willing to take a breather from the market. It appears they have most of
old crop sold. Recent inquiries have not resulted in sales. Quotes are in short supply. The anticipated
increase in freight costs may remove export demand from the Southeast market. There are resellers
interested in new crop, but no trading was reported.

The Mid-South had nearby supplies on the market, but demand from dairies has substantially
softened. Merchants are mentioning that the supplies contracted are shipping as planned, yet end us-
ers are not interested in buying old crop at current price levels. Some dairies were inquiring about new
crop prices, and even showed more aggressive bids compared to last week. However, sellers are not
willing to trade at such levels, due to uncertainty surrounding the new crop supply situation. This grid-
lock situation is expected to continue for the next couple months.

West Texas prices edged higher as of Mid-April. This continues to be a sellers’ market. There
doesn’t appear to be much reseller length to satisfy the limited amount of nearby buying in the market.
With the price spread between nearby, summer supplies and new crop quotes all within a $10/ton
range, it appears there is a strong weather premium on new crop.

The California market edged slightly lower on lackluster demand. Pima supplies for the sum-
mer traded at $321/ton. Based on the past several years, prices in California moved higher in April
70% of the time. The tone in the market this year however, with intensifying concerns about demand,
suggests a bias toward prices edging lower. For the short-term, dairy profitability will need to improve
before additional buying happens. Reseller replacement costs are a significant factor and continue to
climb, which implies limited downside price risk.

COTTONSEED BALANCE SHEET: USDA'’s QOil Crops Outlook for April had the following
changes compared to the last report. Regarding supply , imports were shown at 5,000 tons. On the
demand side, the largest change was the 400,000 ton decrease to the feed, seed and other category.
This as offset by the 300,000 ton added to exports and the crush increased by 100,000 tons. Ending
stocks were increased by 5,000 tons.

Informa increased exports by
3,000 tons as over 2,000 tons were
reported imported from Mexico dur-
ing the September-December time-
frame. The crush was increased by
105,000 tons, as oil mills have the

Cottonseed Supply/Demand Balance Sheet (000 tons)

Yrs beg Aug 1 April /

USDA USDA
2005/06 2006/07E

April /
USDA

2007/08F 2007/08F

April /

USDA Informa

2004/05

seed holdings and stout vegetable | Beg. Stocks 421 592 602 489 489
oil prices provide favorable crushing | yports 1 0 0 5 3
economics. Exports were raised by

216,000 tons. Data through Febru_ Production 8242 8172 7348 6596 6614
ary shows that 374,000 tons of cot- |44 supply 8664 8764 7950 7090 7106
tonseed was exported. The feed,

seed and other category was low- Crush 2923 3011 2680 2750 2700
ered 32_1,000 tons. Stout cotton- Exports 379 503 616 600 606
seed prices and lower than year ago

milk priCGS has |ead da.iries to I|m|t Feied,hS(-‘f‘ed, 4770 4629 4165 3335 33389
the amount used in rations. Contin- |& "Other

ued rat_lonlng Qf supply in the feed Total Disappear- 8072 8163 7461 6685 6695
sector is anticipated for the balance |ance

of the crop year. End Stocks 592 602 489 405 411
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COTTONSEED fob points
PRICES 4-11-08 Trade

SOUTHEAST ($/ton)
No. Carolina Spot 293b / 299 1430
OND 2650 1320
So. Carolina Spot 1440
OND 270b / 2750 n/a
Georgia So. Spot 295-298b / 300-3020 1350
OND 270b / 2750 n/a

MiD-SOUTH ($/ton)
Memphis No. | Spot | 285b / 290-2950 / 288-290t 1550
Ap-My 294t n/a
Ap-Sp 2950 1600
(as ginned) OND 270b 1400
MO Bootheel Spot 2950 156t
Ap-Ag 3000 155t

SOUTHWEST ($/ton)
West Texas Spot 290-2950 170t
Ap-Sp 295-3000 1750
(as ginned) OND 275b / 285-2900 155t

FAR WEST ($/ton)
Arizona Spot 3200 2200
Ap-Ag 325b / 3300 n/a
Cal Corc. N Spot 3500 / 348t 235t
& Stockton Ap-Sp 3550 2370
OND 3600 n/a

SPECIALLY PROCESSED PRODUCTS ($/TON)
Easi Flo ™ Courtland, AL Spot 3400 1870
FuzZpellets ™ Weldon, NC Spot 3300 1890
Cotton Flo ™ Weldon, NC Spot 3300 1890
b=bid o=offer t=trade n/a=notavailable
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COTTONSEED dlvd. points

PRICES 4-11-08 Dump Hopper Live
Floor
NORTHEAST ($/ton)
W. New York Spot 3550
OND 3150
SE Pennsylvania Spot 3380
OND 3030
NE Ohio Spot 3520
OND 3120
MIDWEST ($/ton)
MI (Grand Rpds.) Spot 3620
OND 3320
MN (Rochester) Spot 348-3500 | 352-3560
Ap-Sp 354-3600 | 362-3640
WI (Madison) Spot 3450 350-3550
Ap-Sp 352-3540 | 360-3630
SOUTHWEST ($/ton)
Texas / Dublin- March 3250
Stephenville Ap-Sp 330
RAIL - FOB TRACK POINTS ($/ton)
) AMJ 3370
California Spot N/A
Idaho (UP) Spot 350b 3600
Ap-Sp 355b 3650
(new crop) OND 350b 3550
WAJ/OR (BN) Spot 373b 3750
Ap-Sp 3780
OND 370-3750
b=bid o=offer t=trade

COTTONSEED DAIRY BUYER PROFILES
GROUP 1: Base demand group that will formulate cottonseed in at a 4-6 Ib. inclusion rate regardless of price.
GROUP 2: Formulates at a 2-3 Ib. inclusion rate regardless of price, and would like to feed at the 4-6 Ib. level. However, the last 2-4 Ib. is price sensitive.
GROUP 3: This is the major swing factor for cottonseed demand. They enter the market when the price is right or other factors prevail (i.e. short hay
supplies), and will subsequently exit when other opportunities exist.
GROUP 4: This group does not have access to, or the ability to incorporate whole cottonseed into their rations. However over time, dairymen in this group
will migrate up into Groups 1, 2 or 3.

Cottonseed Intelligence Monthly©2008 is published monthly Phone: 651-925-1052/Fax 651-925-1061 e-mail: james.bueltel@informaecon.com
Every effort has been made to assure the accuracy of the information and market data which is provided in this publication as a compilation for the use of its
readers. Information has been obtained by Informa Economics, Inc. from sources believed to be reliable. However, because of the possibility of human or
mechanical error, Informa does not guarantee the accuracy, adequacy or completeness of any information and is not responsible for any errors or omissions
or for the results obtained from the use of such information. Published by Informa Economics, Inc, 3464 Washington Drive, Suite 102, Eagan, MN 55122.





<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /None

  /Binding /Left

  /CalGrayProfile (Dot Gain 20%)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Error

  /CompatibilityLevel 1.4

  /CompressObjects /Tags

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages true

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.0000

  /ColorConversionStrategy /CMYK

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType false

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams false

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo true

  /PreserveCopyPage true

  /PreserveDICMYKValues true

  /PreserveEPSInfo true

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments true

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts true

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Preserve

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

  ]

  /NeverEmbed [ true

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 300

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 300

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.50000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /ColorImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 300

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 300

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.50000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /GrayImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 1200

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.50000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile ()

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<



    /BGR <>

    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /CZE <>

    /DAN <>

    /DEU <>

    /ESP <>

    /ETI <>

    /FRA <>

    /GRE <>



    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)

    /HUN <>

    /ITA <>

    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /LTH <>

    /LVI <>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)

    /NOR <>

    /POL <>

    /PTB <>

    /RUM <>

    /RUS <>

    /SKY <>

    /SLV <>

    /SUO <>

    /SVE <>

    /TUR <>

    /UKR <>

    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)

  >>

  /Namespace [

    (Adobe)

    (Common)

    (1.0)

  ]

  /OtherNamespaces [

    <<

      /AsReaderSpreads false

      /CropImagesToFrames true

      /ErrorControl /WarnAndContinue

      /FlattenerIgnoreSpreadOverrides false

      /IncludeGuidesGrids false

      /IncludeNonPrinting false

      /IncludeSlug false

      /Namespace [

        (Adobe)

        (InDesign)

        (4.0)

      ]

      /OmitPlacedBitmaps false

      /OmitPlacedEPS false

      /OmitPlacedPDF false

      /SimulateOverprint /Legacy

    >>

    <<

      /AddBleedMarks false

      /AddColorBars false

      /AddCropMarks false

      /AddPageInfo false

      /AddRegMarks false

      /ConvertColors /ConvertToCMYK

      /DestinationProfileName ()

      /DestinationProfileSelector /DocumentCMYK

      /Downsample16BitImages true

      /FlattenerPreset <<

        /PresetSelector /MediumResolution

      >>

      /FormElements false

      /GenerateStructure false

      /IncludeBookmarks false

      /IncludeHyperlinks false

      /IncludeInteractive false

      /IncludeLayers false

      /IncludeProfiles false

      /MultimediaHandling /UseObjectSettings

      /Namespace [

        (Adobe)

        (CreativeSuite)

        (2.0)

      ]

      /PDFXOutputIntentProfileSelector /DocumentCMYK

      /PreserveEditing true

      /UntaggedCMYKHandling /LeaveUntagged

      /UntaggedRGBHandling /UseDocumentProfile

      /UseDocumentBleed false

    >>

  ]

>> setdistillerparams

<<

  /HWResolution [2400 2400]

  /PageSize [612.000 792.000]

>> setpagedevice



